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TIMOTHY JOHNSON, M.D.: Senator, you and other Republicans tend to characterized various
Democratic proposals as government run, one size fits all.

SEN. JOHN MCCAIN (R-ARIZ.): That's a pretty good rhetoric isn't it?

TIMOTHY JOHNSON, M.D.: Yes. And I've heard it. But if you look, for example, at Senator
Clinton’s plan she tends to offer a lot of choice she says you like your private plan now keep it. If
you don't you can try a Medicare like plan meaning you can choose your own doctor and hospital
or you could try the Federal Employees plan where as you know from your own experience you
have a long list of private plans to choose from. Somehow, that does not sound like one size fits
all to me.

SEN. JOHN MCCAIN (R-ARIZ.): It may not be one size fits all but it certainly is an inexorable
movement towards government run healthcare. If you require every American to have healthcare
that's a mandate. Now, | respect Senator Clinton and her knowledge on these issues. She is
very, very well versed on these issues. But to say nothing is going to change because we'll give
you a series of choices but every American must have health insurance I think is certainly not
everything going to be the same. And when you look at the fact that no private plans, even the
Federal Employees health benefit plan, can compete with subsidized Medicare, as you know Dr.,
98-percent of people who are given a choice chose Part B because 75-percent of Medicare is
paid for by the tax payers.

So, what we're talking about is an expansion of a government program that is failing. Medicare is
failing financially. And so now we want to expand it and every American is now going to be able
to join in a program that was originally designed for senior citizens and it's the same way with the
SCHIP Program.

It was the same way with Medicare Part D when we expanded to cover all seniors rather than
those who need it. It's the classic case of government expansion without paying for it.

TIMOTHY JOHNSON, M.D.: But if you look at government programs they tend to be the most
efficient administratively speaking versus individual private insurance which has overheads of 20
to 30-percent for example. Would you take away Medicare or the Federal Employees Plan just
because government plays a role?

SEN. JOHN MCCAIN (R-ARIZ.): No, but I'd—in all due respect, | question severely those
numbers about percent of how much is in administrative cost. There is so much of it in Medicare
that is not counted including the establishment of the entire bureaucracy. If there is competition
between them in a fair and level playing field then I think that you will see more efficiencies.

| don’t know any part of Capitalism which is the basis of the success of the greatest nation in the
world that doesn’t have as a fundamental aspect of it competition. And yet other countries in the
world throughout history who have practiced

socialization, government run programs whether it be in farming or whether it be Medicare or
medical care or whether it be most anyplace else they fail.

Why is the British system again on the brink of collapse? Why is it that we have now seen in
England and in Canada basically a two tiered system? Those for the very rich that get immediate
care and those who have a standard of healthcare that | don’t think Americans would be satisfied
to say the least.



So, | question your fundamental principal—assertion that government run healthcare is more
efficient than privately run insurance.”



